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Be it enacted by the Legislature of the State of Arizona:

Section 1. Title 37, chapter 2, article 4, Arizona Revised Statutes,
is amended by adding section 37-282.01, to read:

37-282.01. Mass appraisals; notice; procedure; definitions

A. BEFORE UNDERTAKING A MASS APPRAISAL PURSUANT TO SECTION 37-132,
SUBSECTION A, PARAGRAPH 5, THE COMMISSIONER SHALL:

1. NOTIFY IN WRITING ALL LESSEES, PERMITTEES AND RIGHT-OF-WAY GRANTEES
CURRENTLY OCCUPYING STATE LAND FOR THE USE TO WHICH THE MASS APPRAISAL WOULD
APPLY AND SOLICIT COMMENTS FROM THE AFFECTED PARTIES AND ANY VALUATION
INFORMATION INCLUDING COMPARABLES THAT THE AFFECTED PARTIES MIGHT VOLUNTARILY
PROVIDE.

2. NOTIFY IN WRITING KNOWN INDUSTRY, TRADE AND PROFESSIONAL
ORGANIZATIONS THAT TYPICALLY REPRESENT OCCUPANTS OF STATE LANDS FOR THE USE
TO WHICH THE MASS APPRAISAL WOULD APPLY AND SOLICIT COMMENTS FROM THE
ORGANIZATIONS AND ANY VALUATION INFORMATION INCLUDING COMPARABLES THAT THE
ORGANIZATIONS MIGHT VOLUNTARILY PROVIDE.

3. PROVIDE THE AFFECTED PARTIES AND ORGANIZATIONS NINETY DAYS TO
SUBMIT WRITTEN COMMENTS AND VALUATION INFORMATION.

B. THE COMMISSIONER SHALL BASE MASS APPRAISALS ON VALUATION
INFORMATION INCLUDING COMPARABLES THAT ARE CONSISTENT WITH THE MARKET FOR
THAT LAND USE IN THIS STATE. THE COMMISSIONER SHALL CONSIDER WHETHER THERE
ARE DIFFERENT MARKETS FOR THAT LAND USE WITHIN DIFFERENT AREAS OF THE STATE,
INCLUDING URBAN, SUBURBAN AND RURAL, AND REQUIRE THE USE IN THE MASS
APPRAISAL OF VALUATION METHODS THAT REFLECT THE DIFFERENT MARKETS.

C. IN USING VALUATION INFORMATION INCLUDING COMPARABLES ON LANDS IN
PREPARING A MASS APPRAISAL, THE COMMISSIONER SHALL TAKE INTO ACCOUNT:

1. ANY COSTS INCURRED BY THE OCCUPIER OF THE LAND TO PREPARE THE LAND
FOR USE, INCLUDING ACQUISITION OF RIGHTS-OF-WAY FOR ACCESS TO THE LAND AND
EXTENSION OF UTILITY SERVICES NECESSARY TO USE THE LAND.

2. WHETHER THE OCCUPIER OF THE LANDS CAN SUBSEQUENTLY SUBLEASE, PERMIT
OR LICENSE THE LAND OR IMPROVEMENTS ON THE LAND TO OBTAIN THIRD PARTY REVENUE
AND THE EXTENT TO WHICH THE IMPROVEMENT BEING SUBLET, PERMITTED OR LICENSED
IS LEASED, PERMITTED OR LICENSED TO THE OCCUPIER OF THE LAND.

D. ON COMPLETION OF A MASS APPRAISAL, THE COMMISSIONER BY WRITTEN
NOTICE SHALL PROVIDE A NINETY DAY REVIEW AND COMMENT PERIOD TO THE PARTIES
IDENTIFIED IN SUBSECTION A OF THIS SECTION THAT SUBMITTED COMMENTS OR
VALUATION INFORMATION. AFTER THE REVIEW AND COMMENT PERIOD, 1IF THE
COMMISSIONER SUBSTANTIVELY MODIFIES THE MASS APPRAISAL, THE COMMISSIONER
SHALL NOTIFY THE PARTIES THAT REVIEWED AND COMMENTED ON THE MASS APPRAISAL
AND PROVIDE A SIXTY DAY PERIOD FOR ADDITIONAL REVIEW AND COMMENT. ON THE
COMPLETION OF THE REVIEW AND COMMENT PROCESS 1IN THIS SUBSECTION, THE
COMMISSIONER SHALL SUBMIT THE MASS APPRAISAL TO THE BOARD OF APPEALS FOR
APPROVAL, REJECTION OR MODIFICATION.

E. THE COMMISSIONER SHALL REAPPRAISE A MASS APPRAISAL AT LEAST EVERY
TEN YEARS. THE COMMISSIONER SHALL ADJUST THE MASS APPRAISAL AT ANY TIME IF
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THE COMMISSIONER DETERMINES THAT SIGNIFICANT CHANGES IN MARKET CONDITIONS OR
TECHNOLOGY HAVE OCCURRED OR THAT OTHER CHANGED CONDITIONS WOULD MATERIALLY
AFFECT THE VALUATION OF LAND USES SUBJECT TO THE MASS APPRAISAL. BEFORE
MODIFYING A MASS APPRAISAL, THE COMMISSIONER SHALL GIVE WRITTEN NOTICE TO
HOLDERS OF LEASES, PERMITS AND RIGHT-OF-WAY GRANTS AFFECTED BY THE MASS
APPRAISAL AND TO THE PERSONS IDENTIFIED IN SUBSECTION A OF THIS SECTION.

F. ANY LESSEE, PERMITTEE OR RIGHT-OF WAY GRANTEE MAY APPEAL THE MASS
APPRAISAL ON RECEIVING WRITTEN NOTICE OF A RENTAL OR FEE THAT IS BASED ON A
MASS APPRAISAL THAT THE COMMISSIONER ADOPTED AFTER DECEMBER 31, 2006.

G. IF A MASS APPRAISAL THAT THE COMMISSIONER ADOPTED AFTER DECEMBER
31, 2006 AND THAT DOES NOT MEET THE REQUIREMENTS OF THIS SECTION IS APPLIED
TO CHANGE THE RENTAL OR FEE DURING THE TERM OF AN EXISTING LEASE, PERMIT OR
RIGHT-OF-WAY GRANT, THE LESSEE, PERMITTEE OR RIGHT-OF-WAY GRANTEE MAY REQUEST
THAT THE DEPARTMENT CONDUCT A SITE-SPECIFIC APPRAISAL TO SET THE RENT OR FEE
FOR THE USE OF THE STATE LAND FOR THE REMAINDER OF THE TERM OF THE LEASE,
PERMIT OR RIGHT-OF-WAY GRANT. THE LESSEE, PERMITTEE OR RIGHT-OF-WAY GRANTEE
SHALL BEAR THE COST OF THE SITE-SPECIFIC APPRAISAL.

H. FOR THE PURPOSES OF THIS SECTION:

1. "COMPARABLES™ MEANS SIMILAR TRANSACTIONS, WITHIN A RELEVANT TIME
PERIOD, BETWEEN UNRELATED PARTIES INVOLVING SIMILAR USES OF SIMILAR PROPERTY
IN WHICH NONE OF THE DIFFERENCES, IF ANY, BETWEEN THE TRANSACTIONS COULD
MATERIALLY AFFECT THE VALUATION OR IN WHICH REASONABLY ACCURATE ADJUSTMENTS
CAN BE MADE TO ELIMINATE THE EFFECT OF THE DIFFERENCES.

2. "MASS APPRAISAL" MEANS AN APPRAISAL THAT THE COMMISSIONER PROPOSES
TO USE TO SET RENTAL OR FEES FOR MULTIPLE APPLICATIONS FROM MULTIPLE PERSONS
FOR A SPECIFIC USE OF STATE LANDS BY LEASE, PERMIT OR RIGHT-OF-WAY GRANT.
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